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INTRODUCTION :

This division has carried out 12 research projects during the year 1997. These 

projects were carried out in relation to the 5 major programmes of the division, 

and they are namely,

Prouramme (I).
Programme (11).
Programme (111).

Programme (IV).

Programme (V).
. i

Survey and Investigations on Fisheries Resources. 

Assessment and Management of Fisheries Resources. 

Conservation and Management of Coral reef ecosystems. 

Studies on marine mammals, turtles and other endangered 

animals.

Management of the natural resources in the coastal 

environment.

The above programmes are funded both by the treasury funds as well as by 

funding from other sources.

Deep Sea Fishery Resources Survey :

The work on this year project funded by the ADB was completed by this 

division during this year. The results of this survey has been presented as a 

report. Among the highlights of this report are the necessity for discouraging 

the use of gill nets for deep see fisheries, promoting the use of long lining for 

deep sea Fisheries, optimum number of crafts that could be employed for a 

sustainable harvest without over exploiting the deep sea fishery resources and 

the abundance of fish at various locations within the study area on a monthly

basis.

Small meshed gill net fishery survey :

The study scheduled for this year on small meshed gill net fishery was 

completed. The best fishing season for. this fishery in the West coast was 

reported to be'between August and December.



Study of Prawn Resources :

The prawn resources assessment work around Negombo Lagoon was completed. 

Partial funding for this study was provided by the UNDP. The purpose of this 

study was to have a comprehensive understanding of various stages of Prawns 

within the lagoon, at the sea. and their migrations between the lagoon and the 

sea. A report has been prepared outlining the findings. A consultant was 

provided by the UNDP for this project.

Population study of fish :

This study was aimed at investigating whether the trenched sardine ( Hurulla ) 

populations from the Southern, Eastern and Western coastal waters of Sri Lanka 

belonged to a same maternal strain or not. The work on this project will 

continue onto 1998. This is a collaborative project between NARA and the 

Faculty of Medicine, Colombo and the work needed an extension onto 1998. 

This was the first time in Sri Lanka, where DNA was used to investigate fish 

populations.

Coral Reef Research :

Research required for the management of coral reefs was carried out along 

with the provision of expert technical advice for the regulation of marine 

ornamental fish trade. The updating o f  the list of fishes that could be exported 

which is carried out by the Department of Fisheries and Aquatic Resources, 

Department of Wild Life and NARA utilized these information.

Publications and reports:

(I) . Karunasinghe. W.PN., Ivantsoff, W„ Johnston, P. and Crowley, L.E.M.A

population study of Mugi! ceplialus (Linnaeus) from the Pacific and 

Indian Oceans, 43pp. (Submitted to the Jour. Fish Biology 1997)

(II) . Karunasinghe, W.P.N.. Ivantsoff, W., Briscoe, D. and Crowley. L.E.M.

. Texonomy and population variability of five species of Australian mullet
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using allozyme variants, 22 pp. ( Submitted to the Jour. Fish Biology 

1997 ).

(III). Karunasinghe, W.P.N. and Dayaratne, P. (1997) Species composition and 

abundance in the small meshed gill net fishery carried out during 

1995/96 period. (Presented at SLAFAR Annual Sessions 1997).

Trainings, Seminars and Workshops :

(I) . Mr. P.A.A.T. Jayawardene - Fisheries management training programme at
1 (tvSoutheast Asian Fisheries Development Centre, Thailand. 17 June to 

15th July 1997.

' th(II) . Mr. D. Amarasooriya -  Tutle conservation training programme. 12 -  18

January 1997. Fisheries management training programme at Southeast 

Asian Fisheries Development Centre, Thailand. 17th June to 15th July

1997.
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INTRODUCTION :

During the year 1997. the Inland Aquatic Resources and Aquaculture Division 

conducted 16 research projects under five main programmes. These projects 

were carried out by the Head Office at Colombo as well as by the Regional 

Research Centres at Kadolkelle and Kalpitiya.

Programme (IV
Programme (II).

Programme (III).

Progeamme (IV).

Progeamme (V).

Shrimp/prawn culture and resources management. 

Ornamental fish culture.

Inland aquaculture and fisheries management.

Sea farming.

Mangrove and wetland management.

These projects were mainly funded by Treasury allocation. The research 

projects under programme one were carried out in close collaboration with the 

Ministry of Fisheries of Northwestern Province.

Shrimp farming :

The quality of the shrimp post-larvae produced from the hatcheries and the 

hatchery conditions that favour diseases in shrimp post-larvae were assessed. 

Recommendations were made to improve the quality of post-larvae and 

prevention of white spot disease. Moreover an awareness programmer was 

carried out to educate the farmers on white spot viral infection and its 

prevention.

Disease occurrences in shrimp culture:

Investigations were carried out to determine the favoring factors that cause 

viral infections in coastal shrimp culture 'in Sri Lanka. The results of these



studies were disseminated among the farmers in the form of leaflets and 

booklets.

Discharge of waste water from shrimp culture ponds :

Investigations were carried out to determine the types of waste products in 

discharged water and treatment systems were recommended to reduce the 

harmful waters.

Inland fisheries management:

Community participatory research work was carried out Udawalewe, Chandrika 

and Mutukandiya reservoirs to detemine the effectiveness of the community 

participatory management of inland reservoirs.

Ornamental fish culture and breeding :

A resource survey was carried out to assess the abundance of threatened fish 

species with an ornamental value in selected areas of Sri Lanka and breeding 

trials were conducted on selected such species.

Mollusc culture :

Studies were carried out to determine suitable culture methods to grow bivalve 

moll use species. Trials were conducted at Rumassala with a view to 

popularize mollusk culture practices in southern coast of Sri Lanka.

Rice-fish culture :

Community participatory research was carried out to ascertain the suitability of 

rice fields to raise fish fry to fish fingerlings along with the rice cultivation to 

address the shortage of infrastructure availability to raise fish fry to fingerling.

Fattening of mud crabs :

Crab fattening technique was developed by the Regional Research Centre at 

Kadolkelle, Negombo. This technique was used by the private sector to fat 

crabs in Chilaw Lagoon.
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Breeding of ornamental fish for export:

Breeding of brackish water ornamental fish species such as Monodactylus 
argentius and Scato phagus argus was tired at the Regional Research Centre 

in Kadolkelle, Negombo. The attempt to breed these fish species is needed as 

they are caught from the brackish and marine water for export and may face a 

reduction in population numbers.

Breeding of sea cucumber :

The ability to breed sea cucumber in captivity was tested at the Regional 

Research Centre at Kalpitiya as these species are threatened to decline in 

population numbers.
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INTRODUCTION :

During the year 1997, this division has carried out 03 research projects. They 

are as follows :

Programme (I). Introduction of New Fishing Techniques.

Programme (II). Construction of an artificial reef for habitat. enhancement.

Programme (III). Preparation of the Fishing Gear Catalogue.

Fishing Trials on Bottom Vertical Long Lines :

Fishing trials were carried out off Hambantota banks to test the efficiency of 

bottom vertical long line to catch demersal fish species. Fishing trials were 

done with community participation. Results obtained so far indicate that this 

fishing technique could be successfully practiced only when the sea is very 

calm.

Construction of an artificial reef ( CAS1TA Project) :

CASITA deployment was done in several selected places on the South coast of 

Sri Lanka. This was done as a pilot project to enhance lobster habitats. 

Required funds were provided by the Southern Province Rural Development 

Project. 250 CASITAs were deployed off Kirinda, where as small number of 

CASITAs were deployed at other places.

Fishing Gear Catalogue :

Information was collected on various fishing gear types.

Information on Fishing gear and craft was collected from all areas except 

North and East.
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Dr. D.S. Jayakody who worked as the Head of this Division was promoted to 

the post ot Director General. He was also appointed as the Head of the 

Division to cover up duties of the Fishing Technology Division.
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INTRODUCTION :

The Oceanographŷ  Division has undertaken seven projects during the year 1997 

under six major programs.

Programme (i) Studies of coastal upwelling around Sri Lanka.

Programme (ii). Investigations of salt water mixing into the major 

rivers.

Programme (iii). Assessment of wave energy for electricity 

generation.

Programme Civ). Assessment of solar energy for electricity 

production.

Programme (v) Studies on dispersion of river water in the near 

shore.

Programme (vi) Research carried out under the financial assistance

of Swedish Agency for Research Cooperation 

with Developing Countries (SAREC).

Study on upwelling :

The preliminary investigation was conducted to study near shore upwelling. The data 

collection was initiated from the river mouths of Kalani, Kalu and Nilwala. The 

dispersion of nutrient, surface and bottom water mixing were identified to carry out 

within the year. Due to the uncertainty of the ship, certain studies could not 

completed, only preliminary investigations were completed.

Classification of lagoons :

The studies were conducted to identify major mixing agents to use classify the 

lagoons. The mixing between sea water and river water of the Kelani and Nilwala 

were investigated. The length of saltwater intrusions into these river upstream was 

estimated.
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Studies of tide

This study was carried out to further improve the available tide tables of the Sri 

Lanka coast. The data collected from tide gauges from Galle harbour and Kirinda 

harbour were used to produce tables. The tide tables were distributed among the 

relevant institutes for development activities.

Ocean energy for electricity generation :

Assessment of wave energy potential around southern coastal belt was started in 1996 

and continued in 1997 too. Results of the 1996 and 97 show no remarkable difference 

in wave energy potential, Descriptive report of the project was submitted. Palatupana, 

Bundala, Godaweye and Unawattuna areas were studied.

Solar energy for electricity generation :

Possibility of having solar pond power generation plant in dry coastal zone (Kalpity) 

was investigated. Due to the collapse of the pond, study was not successfully 

completed.

Program funded by Swedish Agency for Research Co-operation with Developing 

Countries. :

Under this program seasonal changes of the mixing/water exchange in the coastal 

lagoons of Sri Lanka was initiated. Intermittent closing and opening of the lagoon 

mouth causes water quality of the lagoons, and thus affect the fisheries. Therefore this 

program was selected. Malala lagoon studies were initiated on this regard.
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Publications and Reports :

Tennakoon T.K.D., “Oscillating water column type Wave power plant with Tapered 
Harbour walls,” Coastal zone 97, July’97, Boston, USA.

Tennakoon T.K.D., “Efficiency variation of Oscillating water column plant with 
tapered harbour walls”, IOA 97, May’97, Singapore.

Tennakoon T.K.D, Bhuvendralingam M, “Possibilities for OTEC plant in the 
South & North-East coast of Sri-Lanka”, IOA 97, May’97, Singapore.

E.M.S.Wijeratnel997 Potential impact of accelerated sea level rise on beach erosion 

and inundation of lowlands of Southwest coast of Sri Lanka, report was submitted to 

the Ministry of Environment.

E.M.S.Wijertne, K.Arulananthan., H.B.Jayasiri and J.K.Rajapaksa, 1997 

Physical Oceanographic Studies of the Coastal Water Bodies-Sri Lanka..

E.M.S.Wijeratne, 1997 Tide predictions (Galle and Kalpitiya) for year 1997 

submitted to the CCD, Ports Authority, CFHC, Sri Lanka Navy, LHI and Ministry of 

Fisheries and Aquatic Resources Development,

JK  Rajapaksha, 1997 Low Frequency Tidal Response and Water Exchange in a 

Restricted Lagoon; The Negombo Lagoon, Sri Lanka., MSc. Thesis submitted to the 

Gothenburg University Sweden.

HB Jayasiri, 1997 Seasonal water Exchange, Evaporite Deposit of Salt and Salinity 

Variation in the Mundel Lake, A Coastal Lagoon Sri Lanka., MSc. Thesis submitted 

to the Gothenburg University, Sweden.

JK  Rajapaksha, HB Jayasiri, K. Arulanathan, EMS Wijeratne, 1997 Technical 

Report on Oceanographic Studies of Malala/ Embilikala System, submitted to the 

SAREC project.
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Trainings, Workshops, Seminars and Scholarships :

(1) . Mr. H.B. Jayasiri, MSc. training at the University of Gothenburge, Sweden

(2) . Mr. J.K. Rajapaksha, MSc. training at the University of Gothenburge, Sweden

(3) . Mr. E.M.S. Wijerathne, Ph.D. training at University of Gothenburge, Sweden

(01/10/97-30/11/97)

(4) . Mr. K. Arulananthan, Ph.D. training at University of Gothenburge, Sweden

( 01/10/97-30/11/97 )

Mr. E.M.S. Wijerathne -  Workshop on Coastal Zone Management, India.

( 16/06/97-21/06/97)
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INTRODUCTION :
The National Hydrographic Office has completed research & development 

projects under following 05 items during the year 1997.

Programme (I). Seabed Mapping

Programme (II). Production ofNautical Charts.

Programme (III). Shoreline Detail Survey

Programme (IV). Commissing of Survey Vessel “Sayuri”

Programme (V). Making a Hydrographic Data Base.

Seabed M apping:
Hydrographic Survey of an area about 600 km covering Weligama Bay, 

approach to Puranawella Fishery Harbour, Dondra Point. 50% of the projected 

area has been completed during the year 1997. Shortage of qualified marine 

survayers was the main reason for not achieving the targets.

Production of Nautical Charts :
A survey vessel “Sayuri” has been used for hydrographic survey in the 

offshore areas and survey boat “Tharanga” in near shore areas. The nautical 

chart Approaches to Colombo Harbour was published in 1997. This nautical 

chart was first published by the British Admiralty in 1907. Now it has been 

updated and prepared to meet today’s navigational requirements.

Shoreline Detail Survey
Completed the shoreline detail survey of an area covering Galle, Unawatuna, 

Mirissa and Weligama.
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Commissioning of Survey Vessel “Sayuri” :

The survey vessel “Sayuri” which was donated by the German Government has 

been commissioned in 1997. She was utilized for carry out offshore 
hydrographic surveys.

Making a Hydrographic Data B ase:

All collected hydrographic data has been stored is the data base in a digital 

form. These data will be issued to various Government and non Governmental 

organizations on request for development purposes.
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INTRODUCTION :
Main objective of establishing this division was to study the changes in socio-

\

economic status of the fishing community due to expansion of fishing industry,

increased conflicts, depletion of coastal resources and over exploitation of

resources.

Preparation of Annual Fisheries Year Book:
\

This division was established in 1997. One of the major tasks of the division

was to publish the fisheries year book. In 1997 the division had collected

relevant data for the 1st fisheries year book.

Socio-economic information of shrimp farmers :

A study commenced on shrimp farmers of Arachchikattuwa. However it was 

stopped halfway as the officer concern left the country for higher studies.

Study on ice production :
A study was completed in 1997 on present ice production by districts and 

estimated the demand for ice in year 2000. The report was submitted to the

Ministry of Fisheries and Aquatic Resources Development for necessary
• • interventions.

Comparative study an economics of small scale and large scale fishing 

operations :
Data collection of the above study was started in 1997.

Publications and Reports :
Ice production and requirement study in Sri Lanka, 14th December 1997.
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Staff recruitments :
(I) . Dr. K. Rupamurthy, Head / Consultant Economist.

(II) . Miss S. Sugandi, Data Entry Operator.

(III) . Mr. K.H.M.L. Amaralal, Research Officer

Resignations :

None

Trainings, Scholarships, Seminars and Workshops

Mrs. C. Perera, M.Sc., AIT, Thailand.
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INTRODUCTION :
There is a considerable post harvest loss and quality deterioration since the 

harvesting of fish. There are some instances that there is a loss of protein 

more than 30% due to bad management practices.

Post harvest division is involved in investigating the contributing factors for 

these post harvest losses and measures to minimize those losses. In addition, 

post harvest technology division is engaged in research on introducing value 

added products from fisheries resources.
r

Microbial condition in shrimp culture :

Selected farms in Puttlam and Chilaw together with the Dutch Canal were 

monitored for microbial quality.

Total vibrio counts, total coliform counts, fecal coliform counts were studied. 

Comparison was made on chlorinated and non chlorinated ponds to evaluate 

the effects of chlorination oii micro trial quality.

Two research communications were prepared based on the findings of the 

study on microbial quality.

Improvement of traditional fish products :
Studies were conducted on the quality improvement of traditional fish products 

such as aJaddy’\  Packaging aspects and improvements in quality were the main 

issues handled in this study.
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Utilization of under-utilized fish resources :

Under utilized fish resources were used to prepare value added and fast food 

products. Tilapia and other low value species were used. Development of 

instant soup types from under utilized fisheries resources was initiated.

Processing of shark fins :

Research on value adding on shark fin processing using different shark species 

were investigated. Several procedures were identified to maximize the value 

adding process. Two research communications have been prepared from this 

work.

Use of mollusc varieties for human consumption :

Molluscs harvested from the wild and cultured molluscs can contain harmful 

micro-organisms. Research was conducted to improve the quality of the 

molluscs for human consumption. An institutional report was produced on the 

findings.

Extraction of fish oils :

Experiments were carried out on extraction of oils from fish wastes. Preparation 

of shark liver oil and improvement of the quality of the fish oil was done 

tinder this project.
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INTRODUCTION :

This division is responsible for the collection of baseline data on the state of 

the environment and monitoring with respect to the Coastal, Estuarine and 

Inland waters. Further, data already collected is updated periodically to 

ascertain changes in environmental conditions. These baseline data are necessary 

for the feasibility and EIA studies for development projects in the country.

Riverine inputs to the coastal environment ( Land Based Pollution) :

The above was studied by collection of samples from the coastal sea from 

Kalutara to Dondra head using our research vessel S a y u r i .  Sampling was done 

at different depths at points selected to estimate the water quality changes 

from Riverine and other inputs to the coastal environment. This study will be 

able to ascertain the impact of land-based pollution on the coastal environment.

Studies on Estuaries and Lagoons ( Coastal W aters) :

Studies on the water quality of the Bundala lagoon, Kirindi Oya Estuary, the

Malala — Embilikala Lagoon System, Rekawa Lagoon and other selected sites 

were carried out.

Emergency Studies :
This fund is kept for study of any sudden environmental disasters that may 

occur in our inland or coastal waters. The plane crash into the sea off

Negombo in 1997 and its impact on the coastal waters was studied and

reported.

Industrial Effluent Monitoring :
The effluent discharges from industries can have detrimental effects on the 

receiving waters. Studies were done in the Export Processing Zones to estimate 

the quality of the effluents and to ascertain the conformity with discharge 

standards as set out by the CEA. Laboratory test services necessary for the
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implementation of environmental protection licensing of CEA were also 

provided.

Publications and R eports:
(I) . Dessanayake N.H., Jayatunga Y.N.A. and Padmini de Alwis (1997).

Water Quality of Hamilton Canal a man made water body associated 

with a coastal Wetland of Sri Lanka, presented at the Annual Sessions 

of the Sri Lanka Association for Fisheries and Aquatic Resources, 

Colombo.

(II) . De Alwis P. and Hemantha Dassanayake (1997) Correlation between the

Water Quality and the Reduction of Plankton Biodiversity Conference 

on Asian Studies, Massey University, New Zealand, Nov. 1997.

Trainings, Seminars & Workshops :
Mr. Hemantha Dassanayake, Research Officer of the Environmental Studies 

Division attended the workshop on the Nutrient Analysis in Water and Waste 

Water organized by the Commonwealth Science Council held in Brisbane, 

Australia, March 1997.
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G E N E R A L

(01). Vacancies filled during 1997

(a). Perm anent posts :

Research Officers — 05

Diver Assistant - 01

Clerk - 02

Typist / Data Entry Operator - 03

(b). Casual Appointments :

• Labourer ■ - 02

(c). Contract Basis :

• Economist - 01

• Chief Cartographer - 01

• Skipper - 01

• Marine Technician - 02

• Coxswain - 01

(02) . Disciplinary inquiries :

Disciplinary inquiry against Mr. G. Lamahewa was completed. Disciplinary 

inquiries of minor nature were help within the Agency and action was 

taken accordingly.

(03) . P rom otions:
Staff members who completed the required qualifications weie 

interviewed and promotions were given based on the recommendations 

given by the evaluation panel.
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(04) . Services and M aintenance Division :

Services and maintenance division was reorganized and the senior 

Mechanical Engineer was appointed as the Head of that Division.

(05) . W elfa re :

(a) . A committee was appointed to study and report the salary

anomalies of the staff members. Committee decision was 

subordinated for the approval of the Governing Board of the 

Agency. Some at the recommendations were implemented.

(b) . New salary structure proposed by the salaries and cadre

commission was implemented with effect from 1997.01.01

(c) . Following transport facilities were provided for NARA officers.

Gampaha to NARA 

Piliyandala to NARA 

Kottawa to NARA

Colombo Fort to NARA to Ingurukade Junction ( only in the 

afternoon )

(06). Staff members went out of the country for workshops. 

Seminars and also the staff members left the country for 

are listed :

Trainings and 

private matters
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ABROAD TOURS IN 1997 YEAR

Name Country Purpose Period Duty leave / 
Leave

Mr. N.H. Dassanayake Australia Training workshop on nutrient
Analysis in water & waste water **

10/03/97 - 
16/03/97

D/L

Dr. J.M.P.K. Jayasinghe Thailand NACA/FAO Regional workshop 21 /05/97 - 
23/05/97

D/L.

Mr. P.A.A.T. Jayawardena Thai land Fisheries Management at 
“CEAFDEC”

19/06/97 - 
14/07/97

D/L

Mr. R.W. Fernando Middle
East

For a Job 31 m m  -

30/07/99
No-pay Leave

Mr. P.D.K.D. Amarasooriya India Northern Indian Sea Turtle 
workshop

12/07/97 - 
18/07/97

D/L

Mr. P.D.K.D. Amarasooriya Thailand Fisheries Management at 
SEAFDEC

14/06/97 - 
15/07/97

D/L

Mr. E.M.S. Wijerathne India Remote Sensinu for CoastalW

Oceanography
16/06/97 - 
21 /06/97

D/L

Mr. E.M.S. Wijerathne Sweden For P.hD. 01/10/97- 
30/11/97

D/L

Mr. K. Arulananthan Sweden For P.hD. 01/10/97 - 
30/11/97

D/L

Mr. D.A. Athukorala Thailand Geographic Information Systems 
in Watershed Management

14/1 1/97 — 
29/11/97

D/L/

Mr. A.B.A.K. Gunarathne Thailand Geographic Information Systems 
in Watershed Management

14/11/97 - 
29/1 1/97

D/L/

Mrs.P.K.M. Wijayagoonawardena Iran Training course in Aquaculture 30/11/97 - 
12/12/97

D/L

Mr. A Rajasooriya India Workshop 15/12/97 - 
17/12/97

D/L
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NATIONAL AQUATIC RESOURCES RESEARCH & DEVELOPMENT AGENCY
BALANCE SHEET AS AT 31.12.1997

81.639.722.00 Balance Brought Forward
27,090,000.00 Government Grant for the Year (H)91,202,463.00 Revaluation Reserve (12)

- Forein Grant for the Year (13)
2,175,278.00 Local Grant for the Year (14)

(25.580,428.00) Excess of Expenditure Over Income
176,527,035.00

FIXED ASSETS
81,708,955.00 Free-hold Land (15) 81,708.955.00
9.493.508.00 Lease-hold Land (15) 9,493,508.00
7,815,063.00 Buildings (15) 145,982,321.47
538,884.00 Machinery (15) 1,800.000.00

17,419,014.00 Equipment (15) 29,300,219.11
2,443,390.00 Computers & Printers (15) 4,997,196.13
4,350,035.00 Vehicles (15) 10,800,000.00
157,975.00 Bicycles (15) 803,625.00
1,716,253.00 Furniture & Fittings (15) 4,375,666.00
1.872,759.00 Library Books (15) 4,031,491.10

Fish Tank (15) 142,335.00
Engineering & Tools (15) 454,365.00

11,209.00 Admiralty Charts (15) 39,836.20
12,053,183.00 Research & Development

(Local) (15) 16,250,003.35
22,249,020.00 Research & Development

(Foreign) (15) 4.673,196.26
13.949,151.00 Boats & Vessels (15) 96,947,718.00
175,778,399.00 CURRENT ASSETS
1,408,204.00 Stock as at 31.12.1997' (16) 1,366,880.18
6,518,837.00 Debtors & Prepayments (17) 2,980,987.73
167,472.00 Deposits (18) 169,472.00

2,588,012.00 Advances (19) 1,397,177.75
4,484,405.00 Debtors -Employee s (20) 5.608,269.95

- Cash in Transit 3,096,462.96
- Seven days Call Deposits 4,500,000.00

3,530,711.00 Cash in Hand & at Bank (21) 1,342,493.81
18,697,641.00 20,461,744.38

CURRENT LIABILITIES
11,790,271.00 Creditors & Accrued Expenses (22) 11,494,876.01

— Bank Overdraft Acc. No. 2968 310,254.42
224,344.00 Project Creditors (23) 322,791.03
254,600.00 Provisions (24) 254,600.00
1,431,102.00 Constancy Projects (25) 99.677.40
13.700.317.00 12,482,198.86
4,997,324.00 Net Current Assets
(4.459.343.00) Deferred Liabilities
176,316,380.00

Prof. P. W. Epasingha Dr. D. S. Jayakody Y. Samarar
Chairman Director General Account

176,527,034.74
39,960,000.00
221,706,307.50
41,199,729.45
654,000.00

(66,129,673.55)
413,917,398.14

411,800,435.62

7,979,545.52
(5,862,583.00)
413,917.398.14
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NOTE OF THE AUDITOR GENERAL

The accounts of National Aquatic Resources Research .and Development Agency for the year ended 31 December 1997 were 
audited under my direction in pursuance of provisions in Article 15 (̂1) of the Constitution of the Democratic Socialist 
Republic of Sri Lanka read in conjunction with Section 13(1) of the Flnanco Act No. 38 of 1971.
My observations on these accounts that should be published in terms of Section 1*f(2)(c) of the Finance Act are contained 
in my roport of oven date addressed to the Chairman of the National Aquatic Resources Research and Development Agency.

(Sgd. S.C. Mayadunno),
Acting Auditor General, 

September 1999»
Auditor General's Department,
Colombo 07.
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AUDITOR-GENERAL’S DEPARTMENT
INDEPENDENCE' SQUARE, COLOMBO 7. SRI LANKA
Ijcxa I f is f i/Date:, «p7 September 1999

The Chairman,
National Aquatic Resources Research 
and Development Agency.

Report of the Auditor General on the accounts of the 
National Aquatic Resources Research and Development Agency 
for the year ended 31 December 1997 in terms of 
Section 14(2)(c ) o f the Finance Act No. 38 of 1971._________

T h e  a u d i t  o f  a c c o u n t s  o f  t h e  N a t i o n a l  A q u a t i c  R e s o u r c e s  R e s e a r c h  
a n d  D e v e l o p m e n t  A g e n c y  ( N A R A )  f o r  t h e  y e a r  e n d e d  3 1  D e c e m b e r  3.9-97 
w a s  c a r r i e d *  o u t  u n d e r  m y  d i r e c t i o n ,  i n  p u r s u a n c e  o f  p r o v i s i o n s  i n  
A r t i c l e  i 5 4  (1. ) o f  " t h e  C o n s t  i  t u t  i  o n  o f  t h e  D e m o c r a t i c  S o c i a l i s t  
R e p u b l i c  o f  S r i  L a n k a  r e a d  i n  c o n j u n c t i o n  w i t h  S e c t i o n  1 3 ( 1 )  o f  t h e
F i n a n c e  A c t  N o  
a s s i s t e d  b y  a

Go o f  1 9 7  3. I n  c a r r y i n g  o u t  t h i s  a u d i t ,  I  w a sM v -• i i yf i r m  o f  a c c o u n t a n t s  i n  p u b l i c :  p r a c t i c e .  _
observations w h i c h  T. c o n s i d e r  s h o u l d  b e  p u b l i s h e d  w i t h  t h e  annual 
r e p o r t  o f  t h e  A g e n c y  i n  t e r m s  o f  S e c t i o n  1 4 ( 2 )  ( c . )  o f  t h e  F i n a n c e  

A c  t a  p p e a r  i  n  t  h  i  s  r e p o  r  t . A  d e  t  a  i 1 e d  r e p o  r t  i n  t e  r m s  o  f  S e c  i  i o  n  
1 3 *(7> ( a )  o- f  t h e  F i n a n c e  A c t  w a s  f o r w a r d e d  t o  t h e  C h a i r m a n  o f  t h e  

h o e  n c v  o  n  o  F e b r u a  r v  i  v 9  9 .

I : __ w .

S c o o t . ?  o f  A u d i t

A u d i t  o p  i n i  o n ,  c o m m e n t s  a n d  f i n d i n g s  i n  t h i s  r e p o r t  a r e  b a s e d  o n  a  
r e v i e w  o f  t h e  f i n a n c i a l  s t a t e m e n t s  p r e s e n t e d  t o  a u d i t  a n d  
s u b s t a n t i v e  t e s t s  o f  s a m p l e s  o f  t r a n s a c t  i o n s .  T h e  s c o p e  a n d  t h e
e x t e n t  o f  s u c h  r e v i e w  a n d  t e s t s  w e r e  s u c h  a s  t o  e n a b l e  a s  w i d e  a n* - •

a u d  i  t  c o v e r s g e  a s  p o s s  i  b  1 e  w i  t h  :i. n  t  h e  1 i  m i  t a  t  i  o n s  o f  s  t a  f  f  , o  t  h  e r  

r e s o u . r c e s  a n d  t  i  m e  a  v a  i  1 a b  1 e  t o  m e  . The? a u d  i  t  w a s  p  1 a n n e d  a r i d

c a r r i e d  o u t 1 n /a c  c o r d a  r i c e w  i  t  h o e n e iwf 1 1 V 8  C C 0  □  *”* ■
l-i#' l**\ .*-* W 1d a u . id  i

i *■1” -i f ‘..!. 1 I

s t a n d a r d s ,  me:* |  h o d S a  n i d  p r a c t i . C e s  t c ) o b t a i n r e a
a■* /•••. I* *, V \t 1 C: a /•**s u. p a n c e  a

t o  w h e t h e r ' t r i hr) i it J. \f i a  n c  i .
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Accounts

2: 1 Op i n i on

I n  v i e w  o f  m y  o b s e r v a t i o n s  a p p e a r i n g  i n  t h i s  r e p o r t , I  a m u n a b l e  t o  
e x p r e s s  a n  o p i n i o n  o n  t h e  a c c o u n t s  p r e s e n t e d .  M a j o r  d e f i c i e n c i e s  
o b s e r v e d  i n  t h i s  c o n n e c t i o n  a r e  g i v e n  b e l o w .

D e  f  i  c  i  e  n c  y R e f e r e n c e  t o  
p a r a g r a p h  i n  
t h i s  r e p o r t

( a . ). A c  c o u n t  i  n g  P o l  i  c  i  e s c • s . 1u u ■ J.

( b  ) I  n a p p r o p  r  i a  t e  Jf):i. s c  1 o s u r e s  i  n  t h e  A c c o u n t  s 7 u ^  . o
«« Q V* ft ml

( c  ) 0  rn i  s  s  i  □  n  s  i  n  t  h e  A c  c: o  u. n  t  s r>. s « tX- • m \-f

( d ) O v e r s  t  a t  e  rn e  n  t  s  a n d U  n d  e  r  s  t  a  t  e  rn e  n  t  s
i  n  t h e  A c c a u n t s . s . &.1— n •—1 o t

k 0   ̂ h  c  c  o  u. n  t 3  P. 0  c  0  i  v  -ci I— T ....L> x cr !'3a n a  r a v a o  i  0
r\ r* r*'.* o 11X.. t> n \_*

\ 1 / .. t . ^ r—
a c k  g t  tz. v  i a e r v .... jror Hua X *./ *7 “ S  - /-.1-  a a O

(g ) N o n — c o m p 1 i a n c e u i i t h L a w s , R u 1 e s ,
M a n a g e m e n t  D e c i s 1 o n s e t c ,

R e g u 1 a t  i  a n s
r-“ » / u v..1 a /

/ 1 \/ ! r* a  n  -> a c  t i o n s  n o  t s u d □ a r t e d  ■ « b  v  A  d e  a  u  a  t  e  A  u  t  h  o  r  i  t  v• * B*
/•n e r*'.•* 3 i « >■-: .v.. a w* ■ •-./

/ •
'v 1

\i/ u n r e l i a b i  1 x 0 V w f i*~ i  n a n cz i  a i
R e s l W t s o.i iu

r*** •
r  i  n a n c  i a 1 P a s ! t  a  r i 3 :  1

/ ‘i 1* W) W e a k  n e s s
£ _
t,

■
i n  b v s  fc en> a n d C  a  n  t  r  a  J. s 4
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F i n a n c i a l  R e s u l t sL. 1

According to the accounts presented,  the working of the Agency dur i ng 
the year under review had r e s u l t e d  in  a d e f i c i t  of Rs , 68,412,195 as 
compared with the d e f i c i t  of R s . 25,355, 013 for  the preceding year .  The 
fol lowing statement gives a summary of the f i n a nc i a l  r esul t s  for  the 
year under review and the preceding year .

Year ended 31 December

t n r  -“  ;u t b s  *

1997 1 9 9 6

income

Rs. Rs rva » Rs.

Government C o n t r i b u t i o n 39,000,000 29,072,200

Sundry Income

Exoenditure

t , 4 i y , 5 3 3 40,419,533 **J ?/ m 4 4 £ ~rn iCT / /Oii ■ /

Administ rat ion c . . n  70S QO'? ̂/ : ■-* j r i iL
yl j-* jn ̂1 -1 n t  ̂4 b .b"t/,b / i

Estabi  ishment /> / a f ii f n*+  ̂4^0■4DO 3, 477,934

Ueorecia'.-ion c a c;7r .*t / J4 . *.■07 . -+-JH 19,521,183

111,741,394  ̂n a l oon X,OtO,7Cb

Amount recovered 
from Pr oj e c t s

D e f i c i t  for  the year

O  r - J a  ■( *• f
• -* i • ; 1 A ox- i r i  ̂i O w ' -f A,A O'\ i 'jO . O,-1 •• 13,693,329 ( 58, 148, 659)

/ / ■*■* p *, , . . . - . < C c v\bG , 4 l ̂  , i7j.f f n c  T e c  m i  t  i\ jlJ t  ̂v * * /

Accumulated D e f i c i t  
Brouoht forward ■

/ j -t n r j r »(i/5,UoS,3iDi
i j * i-v a t- r-. ii i 47', 40b , Ud / /

Pr i or  Period Items

hclU;uUxateo D e f i c i t  
‘carr ied forward

r- m ./ f r-. •* A • # j  j“. t r  r  ^ ■—»t  \
\HLy/OOjYtb/ / <—i/~.r- * j r v / j /i.n f r A O  \( z c o , 4 i o )  ( i 4 9 , o a o , 502)

t n. ft * j pi j rn . \V x.4 X ■ X 0 :_- » x / (175,038,515}
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F i n a n c i a l  S t r u c t u r e

According to the accounts presented,  the f i n a n c i a l  s t r u c t u r e  of the Agency as at 
31 December 1997 compared wi th  t hat  as at  31 December 1996 is given below.

As at 31 December

1997 1996

Resources
Rs. Rs. Rs. Rs.

Government C o n t r i b u t i o n 177,513,380 137,553,380

• a • •
r or ei gn  Hid 151,186,985 109,987,256

Adjustments for  Special  ) 
D o l l a r  Account Balance ) ( 8 , 853, 775) 142,333,210 ( 8, 853, 775) 101,133,481

Other Cont r i but i ons 22,330,225 21,676, 225

342,176,815 260,363,086

Revaluation Reserves 312,908,771
t

91, 202, 464

Accumulated D e f i c i t (241,168,188) ( 175, 038, 515)

413,917,398 176,527,035

u it i 11 Sq t ion

Fixed Assets at  w r i t t e n  
down value

*

293,929,518 127,737,700

Vessel "Samudra* Maru" 96,947,718 13,949,151

Foreign Aid P r o j e c t s  (Net) 4,673,196 22, 249, 020

Other Proj ects  ( Net ) 16,250,003 12,053,183

wee current  nssets 2,116,963 • 537,981

4 i U « *7 A / j jYu 176,527,035
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2 : 4  C a s h  F l o w

The fol l owing statement shows the cash f low of the Agency during the year under 

review and the preceding year .
Year ended 31 December

Cash Flows from Operating 
A c t i v i t i e s

D e f i c i t  for  the year

Bs.

1997

Rs.

/ / c  M n  -i r\c \ (odj L 7-J }

Rs. Rs,

1 9 9 6

/nc t c t ;V i J  j)

Adjustments for  Items 'not 
I nvol v i ng  Movement of Ca t

Depreciat ion

Pr ov i s i on  for  G r at u i t y

P r o f i t  on Sale of Fixed Assets

P r i o r  Period Items

Operating D e f i c i t  before Changes 
in Items of working C api t a l

54, 539, 434

O rT.7 sfi7

i b ̂ / / 1 j S * j /

( 1 1 j 640,258)

n nnn c;
jL ̂  jlO jL ̂  :

iC TC.7 771 % u -j / • / J Q  /I 1

19,958,164

419,512

“T 7 A m  Vw' j J W  f 20.374.376

/ r. - / »T-r \

/ 07=1 A 1 S \ \ j H i J /

(5 , 206,052;

Chanoes in Items of Working C api t a l

Decrease/( Increase)  in stock
a 4 ~T n  »Hi,o24 (642,467)

n ( /if \ v A •
Decrease/uncrease;  in accounts
Receivable 3. 602, 818

: r  c "T A ' A i \V *7 j -J / *t j t/M i /

Increase/(Decrease)  in 
Cr edi t or s  and Accruals (295,395) 20.141

Increase/(Decrease)  in 
Proj ect  Credi tors

( increase;  in uunoUitanLy Hru.j^ct

I ^ j r j-\ t * i
l ess:  payment or g r a t u i t y

Net Cash Used in 
Operating A c t i v i t i e s

«,n 1 /ii7d.4n/
i * 'T’T  1 A 7 S  \\ i. i ■ J v-U  ̂*T t

J 4 c; T  ' Q ii I i i / t  /

(617,807)

( 7, 241,967)

(829,262;

(B,0/1, i.i.'li

( S , 7 u 9 ,774)

(13,915,826)

(274,363)

(14,190,189)
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Cash Flows from I nvest i ng A c t i v i t i e s  

A c q u i s i t i o n  of Fixed Assets 68,644,508

Proceeds from Sale of  Fixed Assets ~

(18,995,890)

3,300

Net Cash Used in
I n v e s t i n g  A c t i v i t i e s ( 6 8 , 64 4, 508 ) (18,992,590)

Cash Flows from Financing A c t i v i t i e s

Grant  Received -  Government 39,960,000 27,090,000

-  Forei gn Grant 41,853,729 2,175,278

Cash Generated from Financing A c t i v i t i e s 81. 813, 729 29,265,278

Net Increase/(Decrease)  in Cash 

and Cash Equi v al ent s 5 , 0 9 7 , 9 9 2 (3,917,501)

Cash and Cash Equi v al ent s  at 

Beginning of the Year 3, 530, 711

Cash and Cash Equi v a l en t s
at End of the Year (Note 1) 8 , 628, 703 T C7A 71 1

Note : 1
Year ended 31 December

1997 1996 

R.s. R.s.

T-. I T~. 1
t-anx uaiances vnet;
Cash in  t r a n s i t
Seven days C a l l  Deposits

' 1 , 032, 240 3,530,711 

3 , 0 9 6 , 4 6 3  -  
4 , 5 0 0 , 0 0 0  -

8 , 6 2 8 , 7 0 3  3,530,711
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DC~ 5 Comments on A c c o u n t s

2 s 5 : 1  A c c o u n t i n g  P o l i c i e s  

F o l l o w i n g  o b s e r v a t i o n s  a r e  m a d e

( a  )

( b  )

<c )

< d )

W o r k  i n  p r o g r e s s  o n  l o n g  
v a l u e d  a s  a t  3 1  D e c e m b e r

c o n t r a c t s  h a d  n o t  b e e n  
T h e  c o s t  i n c u r r e d  h a s

t e r m  
1997. .

b e e n  s e t  o f f  a g a i n s t  r e c e i p t s  f r o m  t h e  c u s t o m e r s  a n d  t h e  

s u r p l u s / d e f i c i t  s h o w n  u n d e r  c r e d i t o r s / d e b t o r s  .

T h e  P r o j e c t  e x p e n d i t u r e  t o t a l l i n g  R s . 2 U , 9 2 3 , 1 9 9  ( n e t )  a s  
a t  e n d  o f  t h e  y e a r  u n d e r  r e v i e w  h a d  b e e n  s h o w n  a s  f i x e d  
a s s e t s  v i s .  R s . 4 , 6 7 3 , 1 9 6  u n d e r  F o r e i g n  A i d  P r o j e c t s  a n d  
R s . 1 6 , 2 5 0 , 0 0 3  u n d e r  O t h e r  C a p i t a l  P r o j e c t s .  T h e  p r o j e c t  

e x p e n s e s  w e r e  m a d e  u p  o f  b o t h  t a n g i b l e  a n d  i n t a n g i b l e  
a  s  s  e  t  s  . T  h  e  p  r  o  j  e  c  t  e  x p e  n d i  t  u  r  e  h  a d  b  e  e  n a  m o  r 1  i  z  e  d  o  n a  

s  t  r a  i  q h  t  1 i  n e  me t h o d  a t  2 0 */* o n  c o s  t  i  r r e s p e c  t  i v e  a  f  
i  n  t  a n  a  :i. b  1 e  c  a  m p a  n  e  n t  s  . T  h e  a rn a  r  t  i  s  a t  i  o  n  s  a  p  r  a  v  i  d  e  dW  *i i I t*"v o  r*' **•* •“*

a m o  u  n  x; e  a  t  o  h. -•. , o  , b u  .

F i  x e d  a s s e t s  d i s c 1 o s  e d i n t h e b a 1 a n  c e s h e e t a m o u n t i n  g  t o 
Rs. 41 1 , £300,436  not physi c;a 3.3. v v e r i f i ed dur i ng the
year i 9 9 / .  .

M o  t  o  r  v e h  i  c  1 e  s  h a v  e  
T h e  r a  t  e  a  o p  i  i  e d  1 s

h e  e  n  d  e  p r  e  c: i  a  t  e  d  a t  1 U  /♦ p  e  r  a n  n  u  m

i n a d e a u a x e

■ i" /**■./ *-* * “j *
i—  r. I  n  a d id r  o  p  r  i  a  t  e  j f r i  s  c  1 a s  u  r e  s  i  n t  h  e  A  c «::: o  u  n  t  <

_____________ f_ . J _ .   in    _ J |  HI!   L ■ ! ----- --------------- --------- — —  — —    — * ■    ......................................— "   

F a  11 o  w i  n g  i  n a  p  p  r  p p  r  i  a t  e» d  i  s  c  1 o s u  r e s  i  n  t  hi e  a  c  c  o u  n  t  s  w e  r  e  o  b  s  e  r  v  e d  =.

( a )  T h e  d e e f i c i t  o f  R s « 3 2 , 3 2 1 , 2 4 9  a r i s i n g  o n  r e v a l u a t i o n  o f  
e q u i p m e n t  h a s  b e e n  i n c o r r e c t l y  d e b i t e d  t o  t h e  r e v a l u a t i o n  

r e s e r v e  a c c o u n t .

( b ) R e v e r  i u e  Er‘ x p e n d  i  t u r e  o f  R s  . 1 2 8  ? 8 0 0  h a d  b e e n  c a p  i  t a  1 1 s e d  

a n d  d i s c  a c s s d  i n  thfe? e q u .  . Iptue? s a c c o u n t .

( c  ) P r  e  p  a  i  d  e  x p  e  n  s  e  s  t  o  t  a l l  i  n  g  R s . 1 1 6 , 8 1 8  h  a  d  b  e  e  n  c: hi a  r  g e  d 
a o a i n s t  i n c o m e  i n s t e a d  o f  b e i n g  s h o w n  a s  a  p r e p a y m e n t .
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F o l l o w i n g  e m i s s i o n s  i n  t h e  a c c o u n t s  w e r e  o b s e r v e d .

( a )  N o  p r o v i s i o n  h a d  b e e n  m a d e  i n  r e s p e c t  o f  s l o w  m o v i n g  a n d  
o b s o l e t e  s t o c k  a m o u n t i n g  t o  R s . 5 3 , 1 5 0 .

( b )  N o  p r o v i s i o n  h a d  b e e n  m a d e  i n  t h e  a c c o u n t s  i n  r e s p e c t  o f  
l o n g  o u t s t a n d i n g  a d v a n c e s  g i v e n  t o  e m p l o y e e s  t o t a l l i n g  

R s . 1 2 2 , 5 5 9 ,  t h e  r e c o v e r y  o f  w h i c h  i s  d o u b t f u l .

(e:> N o  p r o v i s i o n  h a d  b e e n  m a d e  f o r  o b s o l e t e  s t o c k  o f  l i b r a r y  
books.

2 : 5 : 3  O m i s s i o n s  i n  t h e  A c c o u n t s

2 : 5 : 4  O v e r s t a  t e m s n t s  a n d  U n d e r s t a  t e r n e n t s  i  n t h e  A c c o u . n t s

F o l l o w i n g  o v e r s t a t e m e n t s  a n d  u n d e r s t a t e m e n t s  w e r e  o b s e r v e d .

i a t B u  i  1 i:::i i  nc.is !" iad b e e  n o  v e  r  s  t  a t  e d  b v  R.s . 7 7 , 8 h (") „ O O 0-r > ' / .....
o ’ a p i a c. 11 u 11 o i f I" I e r! a b L o. ia I- u. j. j. y ci p r o j..* e r t y «

d u e  t o

r i \i r~\ t\ u* ) h c c rued
Cl Li 0  t o
liieci i c;a i 10a v 0

1 * 1  I ; | g 1 1 1
e  x p  e  n  □ i  t  u  r  e  n  a cl □ e  e  n  u  n ci e  r  s  z a z  e  □ 

t  \■: e  n o  n  p  r  o  v i  s  i  o  n f  o  r  p a y  m e  in t  s
y -. J.. \ :S .—  i . .. .t  h  e? v e  a  r  u  n  d  e  r  r  e  v i  e  w „

b ■y
o  n

*~\ t /—, r- —r .***> / — r
rv n K'j .. j O  n .c_ O
u n u t  i  1 i  s e c l

i.. »I 1 U

( c  / h n  e  x p  0  n  □ i  c u  r  0  o  1
i n e a r r e c f c 1  

it< a 3. n t  e  n a n c  e  

e  x o e n d  :!. t u  r e

.1.. ... 1c a p  1  L a  ). n a  t u r a  
b e e n  w r i  t t e n  

o f  b o  1  1 cl i  n g s  . A s  
1 \ a  c.i d  e  e  n  u  n  cl e  r  s  t  a t  e  o

a m o u n t  i  n g  
•I: d

r  0  c; Li 3. t
1.::; f  f

L. ***\ .1Lr i J  l*\ ”> u .1 Cj

r e p a  i  r s

0 4-0
a n d

0 h e  1..! a ] -- i. t  a  3.

' ..I \
\  **.J / F••1 3. y  d  e  p  r  e  c: i  a  t  e  d  1 1 b  r  a. r  y  b  o  o  k s  h a d  n  o  t  !:.) e  e  n  r  e  m o  v  e  cl f  r  o  m 

t h e  c o s t  . A s  a r e s u l t , d e p r e c  1 s t  i o n  h a d  b e e n  c a l c u l a t e d  
o  i " ! s  u  c  h b o  o  k s  .
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s» 5  A c c o u n t s  R e c e i v a b l e  a n d  P a y a b l e

F o l l o w i n g  o b s e r v a t i o n s  a r e  m a d e .

( a )  R e c e i v a b l e s  a m o u n t i n g  t o  R s . 4 7 2 , 0 4 2  d i d  n o t  r e p r e s e n t  a n y  
r e a 1 i s a b  1 e  v a l u e .

( b )  A  s u m  o f  R s . 6 , 1 0 3 , 8 3 0  c o n t i n u e d  t o  b e  s h o w n  a s  a r r e a r s  o f  
r a t e s  a n d  t a x e s  p a y a b l e  t o  t h e .  C o l o m b o  M u n i c i p a l i t y  f o r  
t h e  p e r i o d  1 9 7 9  t o  1 9 9 6 .

( c )  O u t  o f  d e b t o r s ,  d e p o s i t s . a n d  a d v a n c e s ,  b a l a n c e s  t o t a l l i n g  
R s  . 1 , 4 0 4 , 6 4 3  a n  d  R. s  . 4 4 1 , 6 7 3  w e  r  e  p u t  s  t  a  n  d  i  n g  f  o  r  p  e  r  i  o  d  s  
r a n g i n g  f r o m  o n e  t o  t w o  y e a r s  a n d  o v e r  t w o  y e a r s .

( d )  O u t  o f  t h e  c r e d i t o r s ,  b a l a n c e s  t o t a l l i n g  R s . 2 , 3 2 3 , 0 0 0  a n d

R s . 3 ,912 , 0 0 0  ui e  r  0 o u t s t a r 2. i  n g
o n e t o  f d u  r  y e a  r s a n  d a  v  0  r f o u r

( e ) G u t Q f  i
i i 'm e  p  >:■;j  j e c :: t  c  y"• e  d  i  t  (a r s

o u t s l a n d i n g  f o r a 0 e  r  j1 o d o f : o  v  e

<f ) P e  11 V  C. 3j . S ! i Q v ; p s  I; o t  a 11 i n o

s t a f f  dt [! ■ i  n o  «/
.1., *......«..• i 1 t*.? 0  0  r1 i  a d 1 9 9 1

r e c o v e r e
; i

Q U.D CG • e n i
i

:j g  t x< h  e ' \ «*/ e a  r

( g ) H S  U:»"!i O f p — m r::r~. *.... i t ! S vt J* *.*•* U  /# U G) e :i n ow #iri u r c h

e m p  1rivPe i i t corH10C: t; 1 o  n ui i *i::h a c a
h a d n o t  ib e e r )  r c?CCD'</ e  p 0  d up t o  e n c

(h ; R e f  u n d a b J. b.v ■./ r.?!' 1 1d e  r o 0 pos it  s r 0  c
iT r* \ - * J /*M, jmm\ *,|1>i / / / »-*i***i p**.*/ \/ ‘..A ,i *J. 1 j p! \ *

u n c  I 08..P0i.i . <7. S ■"!fc 0!1 d Q i: t h v ; r". * i vy t:.v i

U) :rl

t o  1 9 9 7  h a d  n o t  b e e n

m a n

d  u  p  i  n o  1 \ 0  Q  0  V  i. D  d
", j i;“ f

U  *7 O  U »  0  f 10  i tv.* • \ ; c i  . i 1 * J. I i O

a

u

3
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2 : 5 : 6  l . a c k  o f  E  v i  d e n c e  f  o r  A n d  i  t

T h e ?  f o l l o w i n g  i t e m s  i n  t h e  a c c o u n t s  c o u l d  neat  b e  s a t i s f a c t o r i l y  
v o u c h e d  o r  a c c e p t e d  i n  a u d i t  due? t o  l a c k  * o f  e v i d e n c e  i n d i c a t e d  

a g a i n s t  e a c h  i t e m .

1 t e m  V a  1 l i e  E  v  i d e n c e  n o t  m a d e
' R s  „ a v a i l a b l e

V i F i x e d  A s s e t s 411 O U O /: .* / *-K ./O ( i ) P r o p e r l y  ma i  n t a  i  n e d  
f i x e d  a s s e t s  
r e g  i  s t e r

( i  i ) V e r i f i c a t i o n  r e p o r t  s

(b ) M o t a r  v e h i c 1
• rr /• •**.,• !. i £+ M O t t \ j R e  g  i  si t  r  a. t  i  o  n b o o  k  s

t . . .  \* i ; T \  r* *. i*~. •}*■ .-'v v \ .— i / k  .'Jt ; ™.

(d ) L‘ 0 p O 1 ■
; *V.?t i t~* U .  r  ( “  h  3  *~i> H  L i  V  3  f  \ 0

- / •"**: ■*» ***» ■—■ *'>'* Li. t .■.!. ‘. . J  /  :j I l .k.

. J  I™ -t .•ci 1 « .l J. c
D  :i. r e c  t o n f i  r m a t  i  a  n s

( f  ) S 0 r v i c 8 J-“l *!.!i V  ci. ! ! L” 0  rS
r.. t 1 * 1 / \ /

-t... U /

( Ci )
p  ... 1-. *• 

f ! h. ■ Lj  -n ... 3  R  C  0 l i v  f w S  -■ * 1 **»■
/  /  .... k | . -
•k M  '.... I N U C> a:'. ;*t  A

; * \1 p  i
: i l l  v~. r*-,
U i M J L n -  Q I  r P  0  r> fc 3  C  0  O u . 1* i T-

/—: *7’  ̂ /:**. * aA*-./ R ,4... .b !

□ a 1 3 n  c  0

C o n f i  r m a  t  i  o n

— a o  - -

( i  )
 ̂ r

h  c o p y  o t t  h  e  C  o  r  o  o  r  a t  e  P 1 a  n  » 1 i"*l 3  d n o  t b e e n s u b m  i  1 1  e d f  o  r

a n d i  t .
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2:5 :7 Nan--comp 1 iance with Law-=>, Rules, 
Reoa1a tions . Manaqernen t Dec i si ons etc

Instances of non-comp 1iance observed in audit are given below.

Reference to Laws, Rules, 
Regulations and 
Manaoemfent Decisions

Pa r t i  cu1 a rs

(a) Finance Act.

(i) Section 12

.( i i ) Sec t i on 13(5) (b )

i i ) Sec fc i o n 13(5) <d )

Approval of the relevant 
M i n i s t e r uj i t h the c o n c u r r e n c e 
o f t h e M i. n i. s t e r of Fi n a nee had 
not been obtained for the form
an d c: a n t e n t s of the- annual 
a c c o u n t s . .

D — i \triFIP/i
r ,1 Lr on stocks, S t CD I'

d G: <!j r#a \ y\ /*“ O 1 -7/ a n d c r e d i t o r s had not

besn f u r n i s h e d t o t h e Aud :i.t c r
Ge1 1 :ra 1 along with the
3 c. *... Ou lit Ii> *

A(*"i f ! .1n 10 r n a 1 a u d i t p r o g t■'am me h a d
not; bee n sett led  in ao reein■

1
0 n *;

w i I"**./ ! < i.. i.9 X !>e Aud i tor Genera 1 and
h a1 /* , V* ( \ » y■■early i nterna 1 audi t
P c?! J L)t

i\ s T o r c n 0 y 0 * *
.« .—»*•*! / 1 ; i r had

I'iGt■»; b 0 0 i' i S Li 1 ”J ft) i Xr GfT.U r | as

d r* ‘t:> C. i * 1bed «

(b)

( i v ) Section ’13(6) Repior t on accounts as spec: i f ied 
bv the Aud i tor Genera. 3. had not 
b e e n f u r n i s h e d a 1 o n g w i t h the
accqun ts  « „

Accounts were rendered for 
a u d i t o n 1 y o n 26 0c t ob e r 1998.

(v ) Section 14(1) > A c cd □ v c.) f t h e d r a f t a n n u a 1 • •/
p 0 ; "i o  p l- bi o. d n o t b 0 * 0  i 'i s u. b fvi i t t 0  d 
U; i t h i n 4 n"»o n t h s 3  f t 0 r t hi 0 0 nd 

i L i 1 ‘.-7 ( 1 ! ia I \ L . 1  •»>. •* y 0 *<ii T 11

T rea-su ry C i rcu 1 a r No. 
of 19 December 1.978

O f* O Cj *+ .c. Va 1 afes of i nd i.y i dual a s s e t s  were 
no G s 1 i oui n i n t hi e r eg i s  10 r 0  "f
f 3. xed a s se t s  «
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(c) Sri Lanka Accounting 
Standards No. 11

( d  ) S r i .  L a  n k a  A c : c a u . n t  :L n q  
S t a n d a r d -  N o .  1 6

( e )  L e a s e  A g r e e m e n t  d a t e d  
4  J a n u a r y  1 9 9 0  "

Although research cost should 
not be capitalised, development
c o s t s  a m o u n t i n g  t o  R s . 9 , 3 9 6 , 9 7 6  
h a v e  b e e n  c a p i t a l i s e d  w i t h o u t  
t h e  f i v e  c r i t e r i a  s t i p u l a t e d  i n  
t h e  s t a n d a r d  h a v i n g  b e e n

s a  fc i s f  i e d .

G r a t u i t y  p r o v i s i o n  h a d  n o t  
b e e n  m a d e  f r o m  d a t e  o f  
a p p o  i  n t m e n t  u f  e rn p  1 o y e e s  .

A n n u a l  l e a s e  r e n t a l  f o r  1 9 9 5 ,  
1 9 9 6  a n d  1 9 9 7  h a d  n o t  b e e n  p a i d  

t o  t h e  B o a r d  o f  I n v e s t m e n t .

: S t ¥ ' ci ! IS ::v L o  n s  n  o  t  S  u. p  p  o  r t  e d b A d  e g  u.a 1 1 > A n  t  h  o  r  i  t  v

3  s 1

OUi 1 f i i j i  n s t a r n 0  S w e r e . o b a " v  a? ci o

( a  5 0  u. t o  t t  h 0  c  a  j:) i  t  a l 9  r a  r 11 i i »■*' i—»* >J i U  v I  d e d

s u m ... .cL. ! R s . 1 5 , 9 6 rn r"»i > *7 , T  •3 7 r e m ci i  n i  n g u n - s
.i....L LJ Ill 0 0 t  r e c Lir  r ... J..r \ l a ; u p e n d  i. t u  r e .i

( b ) r-i ...O K.J o. r d a  p  pi r  o  v  ci 1. ! 1 ci d n o t b e ?0fi o b  t a

y p h i. c  1 0  S U. S 0  d b  vmi t 1"1 0 A g e n c y / b u  t;

X' 0  • V1a i  n-S W -J J-'. '»**i  L* 1 ! h  :i. r e i rj  a  T' ’t i  e s r

F :!. n a  in c  :i. a .i. n d r * » ...{. J tif i " '.ri t  i  nc R e v  i 0UJ

F  i  n a  i J i.. (. /k *1 m.1 P*V0  0  M i t s .

*V* /-% e ‘.J insure m o  t  a  r  

w h  i. c  h

T h e  w o r k - i n g  o f  t h e  A g e n c y  d u r i n g  t h e  y e a r  e n d e d  3 1  D e c e m b e r  1 9 9 7  
h a d  r e s u l t e d  i n  a  d e f i c i t  o f  R s « 6 S , 4 1 2 , 1 9 5  c o m p - a  r e d  w i t h  t h e  

d e f i c i t  g  f  R s  „ 2 5 , 3 5 5 , 0 1 3  f  o  r  t  h  e  p  r%e c  e d  i  ii g  y : e a  r•.

i n  v i e w  o l
s  b a ti ® ni 0  n b s
ci n  ci I V S  0  \ *

f ' 0  S  U. K t S  n

•id S o 0 . s  c. r ’ I  1. J 0  L.‘
a n a  1 V b e  bl i 1 0  v s  r* i a  n e e

j d n 5 a L? (. j y 0  a i vy a L c 0  n 1 j.j b b o 
1 i  k e  1 y  t; a  1 0  a d i  a  a n  y  m e  a n  i  n  g  f  u. i

t i . . ... £:! 1 • 0 I 1 ) lS i »*"- .* c* !

u. n  c  0  r  *lb a i  i*1 b v
i i p a  r a  g  r k "■» r**a u i  1 «

n o t 1 i k e  1 y

1 o s a d i  n t h e

a d  j u s i • e  d b  v

0  r  v  0  c! i  n t  h e

r  e  s  u  3 t  s  d  i  s  c  1 o  s  e  d  i  n t  h  e  a  n  n  u  a 1 f i  r i a  n  c: i  a 1 s t a t e m e n  t  s
t  h  e  A  g  e  n  c  y  T o  r a c c o u n t  :i n q

c l  n .

x ns
a c c o u n t s  f o r -  t h e  p r e v i o u s  y e a r  h a d  b e e n  a d j u s t e d  d u r i n g  t h e  y e a r

a  d  .j u s  t  m e n  t  s  m a  d  eunder i . . .  . .
i ‘ f.“ f  J. ( . J  V" Rs O J"7' -"7 “7 ■":>t! R .t!.. '..J .C. I) .C„ 4k < n e  t ) 3  i  iTi .i. 3. a r

d u  r  i  n  q  t  h e  • > r- e  v  i  o  u. s  f  i  v  e  v  e  a  r  s  a r  e  o  i  v  e  n  b  e  1 a  i, i , /  i -

1 1
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Year F i na ne i a 1 Results Ad just men t s made i n 
subsequent years

Rs. Rs.

1 9 9 1 ( 7 , 7 3 3 , 9 4 4 )  - ( 1 2 , 3 1 7 , 7 1 7 )

1 9 9 2 ( 8 , 1 6 3 , 1 2 9 ) ( 1 6 , 2 9 4 , 7 5 0 )

1 9 9 3 ... ( 1 0 , 4 0 6 , 3 0 1 ) ( 1 2 , 9 8 4 , 0 1 5 )

1 9 9 4 ( 1 1 , 8 7 5 , 0 6 9 ) ( 1 , 1 4 4 , 0 8 1 )

1 9 9 5 ( 3 0 , 8 3 9 , 2 6 7 ) ( 2 2 5 , 4 1 5 )

In: this context, the 
financial results and 
review in subsequent

poss ib i 1i ty o f similar 
the financial position

adjustments of the 
for the vear under

years cannot be ruled out. Therefore, no
reliance can be placed on the f inancial  results and the f inancial  
position reflected in the accounts..

3:2 Physical P.erformanee

Neither the 
prepared, nor 
u n d e r review.

F ro j ec t P e i• f orma nee E va 1 ua t i on n.spor cs hao □ een ̂ * - 1
a d e q u a t e  r e c o r d s  h a d  b e e n  m a i n t a i n e d  f o r -  t h e  y e a r  

T h e  p r o o  r t : s s  o  f  t  h e  .* p  y *o  j  e c  t  s  a n d  t-h e  h q e n c  y  c o u  cl

n o t t r * e * * e f cj r e b e *a s t? v% t c>. a * • e ci

A d d s  r e n  t  M a  r i a o e m e i  r t  I  n e f  f  i  c  x e n . c  i  e e

1“ O j. J. OUi I I !U liDbfc? r y ci. 0 1 Ui i a i e ma a e «
/ .. \ V <* A sum of Rs .12,460 belonging to the Agency had 

at the Hulftsdora Distr ict  Court since 1995. 
had bee n t a k e n b a set 11 e t h i  s m a t ter.

b  e  & i i j. y  1 1 1  y  
No a c: t i o r'

Rs . 2.5,527 . bei ng surcharge recoverable f rom an 
in connection with a cash shortage in March 199b

(b ) A sum of 
employee 
had not yet been recovered

(c) The -bank had s.d--b i ted to the Agency current account No. 
2976 for an amount .of Rs . 107,280 i nco-rrec 11 y . Action had
no t b e e n .i. L*.taken bvTmanaoement to recover this.amount . * / w

! ?**! j\»t / Bui 1 d i i»gs ha ve b
□ e- i a r. y i n g  rj a . t n &
L r 0  0  i I l’ * t ?  V  C l •!. \J. C l 1j

H I t ierec ted on • **'.i. CX i fU
3 u  i  1 d  i  n q  « 

Rs » 4 r; t)31 9 2.UU .
ftq£?no y ■« ./ I !

; i i *
I p *i

i” l C.’ O m <: •. . cv: tv:
r*\ v ■. i rj..* « UJ tv.1 t O V

.....L.! P„> u 

i i ■::% c.j
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3:4 R e p a i r s  and Maintenance of Research Vessei " Sa mud ra Ha r u "

T h e  r e s e a r c h  v e s s e l  " S a m u d r a  M a r u "  h a n d e d  o v e r  b y  t h e  M i n i s t r y  o f  
F i s h e r i e s  a n d  A q u a t i c  R e s o u r c e s  D e v e l o p m e n t  i n  F e b r u a r y  1 9 8 5  
r e m a i n e d  i n o p e r a t i v e  u n t i l  3 1  D e c e m b e r  1 9 9 7  w i t h  a c r e w  o f  f i v e .

F o i l a w i  n g  a b s e r v a t i  o n s  a  r e  m a d e .

( a )  A  t o t a l  s u m  o f  R s • 1 4 , 0 3 4 , 5 2 4  h a d  b e e n  i n c u r r e d  o n  r e p a i r s
a n d  m a i n t e n a n c e  d u r i n g  t h e  11 y e a r s  e n d e d  3 1  D e c e m b e r  
1 9 9 6 .  '

( b ) A  s u m  o f  R s .  8 1 2 , 6 7 9  h a d  b e e n  s p e n t  o n  r e p a i r s  a n d
fna i n t  e  n a n c e  d u  r i n g  t  h e  y  e a  r .

(c > T h e  c o s t  o f  s p a r e  p a r t s  p L i r - c h a s e d  b y  t h e  U N D P  a m o u n t e d  t o  
R s . 2 0 , 3 1 0 , 0 0 0 .  '

v d  / T h i e  a.nn»_.ia 1 c : o s t  o f  s a  1 a r  i  e s  a n d  o t h e i  r e l a t e d  b e n e f i t s  o f  
t h e  c r e w  o f  t h e  v e s s e l ,  a m o u n t  e d  t o  R s  . 1 , 1 9 0 , 4 2 0  .

( e )  T h e  v e s s e l  " S a m u d r a  M a r u "  h a s  b e e n  i d l i n g  d u r i n g  t h e  y e a r '  
d  u  e  t  o  m a  .i o  r  o  v  e  r  h  a u  1 „

r r**% nu/ -1 v*/ r  LA n d  :i. n  q  A  r  r  a n  q  e  rr. e  n  t  f  o  r  P f  o  v  :i. s  i o  n f  o  r  P a. v  m e  n  t Q f u r a t  u  i  t  v

a
i}i O f .j  , t-jo.,::., a j  n a d  c e s n  p r o  v  :::’ 0  d f o  f p <:i V  ff*l 0  n  u C, f y  r  a b u  i  t  v  a sV1

Cl h- "*r *! r*. —v.:- i. u  t.fc  e  m b  e  r  1 9 9 7  . H o  w e  v  e  r  , a  f Li i c: u.; z.} 0  L* u* 3. 0  t  h  0 3. :i a  b  i  1 •» 4- *i .** i —p 1 U j. *cr ro j i {
7- . : I- 1 .U ‘i E1 U 0  d  fl Q  t b 0  0  n C P 0  o t  0 d b V U U 0  A U 0  i i >1. V  .

H,J o K.J Uneconomi c * t ' a 11 *:rj cti..- x o n s

r  o  1 1  o  w i  n  g  o  b  s  ̂  r  v  a  t  i  a  n  s  a r  e  m a  d e  „

( a )  A l t h o u g h  a s u m  o f  R s . 6 , i 0 3 , 8 3 0  h a d  b e .e n
r  a  t  O j..) y  -::i. h) .t r  O L ! l

■ I::) )

p r o v i d e d  f o r
;v.i.i. n i  c. :i. p a 1. C o u . r 1c  i  1 s  i n e e  1 9 7 9 .  n o

a ' t  ,l o  i i 11 a L; o  e  i i t  a ■ ■ s  r ' . i . .
i .  i •• .( 1 .... :r: ?;-• *, b 1  c\‘ t  h  e  o  u  t  s  t  a  n  d  i  n  g  b  a 1 a n c  e

A n  a  d  v  a n c  e  o f  R s .  1 9  - 0 2 3  h a d  b e e n  p a i d  t o  a c o m p a n y ,  i n  
J a n u a r y  1 9 9 2  f o r -  p u r c h a s e  o f  l i b r a r y  b o o k s .  T h e  b o o k s  
h a d  n o t  b e e n  r e c e i v e d -  y e t .  H o w e v e r ,  n o  a c t i o n  h a d  b e e n  
t  a k e  n b y  t  h e h. q e  n r y ! ■ o r r ;  p 'v' e  r t  j i j. s a d  v a n c. e  .
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3s7 Id1 a R e s a u r c e s

C e r t a i n  p o r t i o n  o f  t h e  l a n d ,  r e s e a r c h  v e s s e l .  " S a m u d r a  M a . r u " ,  s i k  
v e h i c l e s  a n d  s o m e  b u i l d i n g  s p a c e  r e m a i n e d  i d l e  d u r i n g  t h e  y e a r  
u n d e r '  r e v i e w .  S u i t a b l e  a c t i o n  h a d -  n o t  b e e n  t a k e n  b y  t h e  A g e n c y  t o  
u t i l i s e  t h e s e  r e s o u r c e s  o r  t o  t a k e  a p p r o p r i a t e  a l t e r n a t i v e  c o u r s e  
o f  a c t i o n .  T h e s e  r e s o u r c e s  w e r e  i d l i n g  f o r  p e r i o d s  r a n g i n g  f r o m  o n e  

t o  e l e v e n  y e a r s .

3 : 8  I d e n t i f  j e d L o s s

T h  r e e  o  f  f  i  c  e r s
u  n  i  v  e  r  s  i .1 i  e  s  o  n  a

ujh o  h a d  g o n e  o n  a s c h o  l  a  r s h  i. p  t o  f o r e i g n
b o n d  h a d  r i o t  r e t u r n e d  a f t e r  c o m p l e t i n g  t h e

s c h o l a r s h i p .  T h e?  A g e n c y  h a s  r e f e r r e d  t h i s  m a t t e r  t o  t h e  A t t o r n e y  
G e n e r a l  i n '  o r d e r  t o  t a k e  a p p r o p r i a t e  l e g a l  a c t i o n  t o  r e c o v e r  t h e  

c o s t  o f  R s ■ 1 , 7 6 0 , 1 3 3 .

3 : 9  C o s t  o f  P e r s o n n e l

H C. C • \\ *p  & ! *8. i  V £? 4*i*i« W t e m e n t  o f  a v e  r  a g  e  c  a  s  t o  f  p  e  r ' s  o  n  n  e  1 f o r  t h e  y e a r

i  V 9 / a i »q 1.9 9  6 a n a l y s e d  u n d e r ■ kz! a c  \ ) c  a. c e  y ;j v y  i s  g i v e n b e l o w .

C a  t e a o r v N o Q f Efiip  1 □ V 0  0; t: h  v e  r  a  C; e  C  c j *0 t p e r  E m p I o y e e

1 9 9 7 -i /i  *7 / O 1 O Q 7 1 9 9 6

R s . R s .

E ' . ' i e c u t  i  v e s  

N o r .  E k v e a i  t  i  v e s

6 4
O A j'- lj

i” r*>
b p

n n r )4tJ- 4ir O

1.2 b , 9 0 6  

6 3 , 0 1 3

1 7 1  a.1 4i.. .ll. t| f 1 VJ
5 1 , 7 6 7

2 9 0
• *• rwm■ • f •— ***•

Hff1
n  n  ~y .c. O v.>

*~t / ffl .-T*\ «1’f Am/ <j LJ i -~J 6 5 , 5 5 6

3 : 1 0  ' v e h i c l e  LJ t  i. 1 i s a  t  i o n

T h e  A g e n c y  h a d  s  f l e e t  o f  3 0  
u  n d  e  r  r e  v  i  e  w . C o s t  o  f  
t  h  e  y e  a  r  u  n  cl e r  r e v i e w

h e a d i  n g s t n e

T.1 G

t  0  f 3 0 v e h i c . l e s  a s  a
1
V*

•i-  ! 
1 :7- G ? n d

r u .n n i  n g a n d  m a i n t e n a n t : e O • f
.1. t -
0 n 1  f t

c o u I d  r t o t  b e a s c e r t a i n e
1

G i  n t h

: o r d s s h a w  i  n g t h e s e  e xm • p e n 9 0 S
1 » l“  

1

c o s t 0  f f u e  1
.... -C  f b  ; ; 

*.../ t L- • i -i- r.V f  i e  10
, . f

*..■ v J
■ t f" .
L .K  1

4  ■ T  /  ■"*
\. .  J  O  ,  / 1 4 c o m p a r e d  w i  t h  R; * h > H

41
?

f™: /  
j S - O t )

C

—> a j . s c  cj  L) r i  e  r  v e d  t h a t  t * !—
r 1 1 cv. r u  n n 1 i  r

e n d  o f  t h e  v e a r

u  n  d  e  r  s  e  p  a r  a t  e
t h e  y e a r

p r  e v i o u s  y e a  r  .
l o g  b o o k s  h a d  n o t  b e e n  p r o p e r l y  m a i n t a i n e d  f o r  i n d i v i d u a l  v e h i c l e s  

i n d i c a t i n g  t h e  d i s t a n c e  t r a v e l l e d ,  f u e l  c o n s u m e d , r e p a i r  c o s t  e t c .
w a s  n o t  p o s s i b l e ,  t o  d e t e r m i n e  - h e  c o s t  o f  f u e l  c o n s u m e d

a v e r a g e  p e r f o r m a n c e  p e r  l i t r e  a n d  t h e  c o s t  o f

> iT"l It4

DV c d C l ’i 

P£D^ 1 s'ft
v e h i c l e ,  t h e  
p e r  v e h i c l e .
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3  s 1 1  B u d g e t a r y  C o n t r o l

S i g n i f i c a n t  v a r i a t i o n s  w e r e  o b s e r v e d  b e t w e e n  b u d g e t  
i n c o m e  a n d  e x p e n d i t u r e  d u r i n g  t h e  y e a r  u n d e r  r e v i e w  t h u s  
t h a t  t h e  b u d g e t  h a d  n o t  b e e n  m a d e  u s e  o f  a s  a n  e f f e c t i v e  
o f  m a n a g e m e n t  c o n t r o l .

a n d  a c t u a l  
.i n d  i  c a  t  i  n g  
i  n s t  r u m e n t

4 . S y s t e m s  a  n d  C o n t  r o 1 s

D e f i c i e n c i e s . ,  o b s e r v e d  d u r i n g  t h e  c o u r s e  o f  a u d i t  w e r e  b r o u g h t  t o  
t h e  n o t i c e  - o f  t h e  C h a i r m a n  o f  t h e  A g e n c y  b y  m y  d e t a i l e d  r e p o r t  
f u r n i s h e d  i n  t e r m s  o f  . S e c t i o n  1 3 ( 7 )  ( a ) ,  o f  t h e  F i n a n c e  A c t .

s p e c i a l  a t t e n t i o n  i s  n e e d e d  i n  r e s p e c t  o f  t h e  f o l l o w i n g  a r e a s  o f  
c a n t  r a l .

( a ) F i x e d  a s .. . ..... y. .... .*"> C- u :;2

(b) D e b  to i ' s a n d  c  r e d i  t  o  r  s

( c . ) A d v a n c e s f o  r  p  u  r  c  1 i a s  e  s

\u / B u d o e tmt

< e ) V e h  i  c  1 e * a b i  1 1 s  a  t i o  n  *

(f ) R e v i e w *  a 
I  n t e r r i a  1

n d a p p r a i s a l  o f  o p e r a  t  i  a ns 
A u d i t .  ■

(g ) T e n d e r  p r o c e d u r e

<h) A c  c  o u n  1 1 ii,g  .

cl iid r e c o r d s  b v  t h t-*

(S . C  . Ma yadunne )
A c  t  i  n g  Aud i  t o r  G e n e r a  .1

/ _i/mi;.
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